
FUNDING LANDSCAPE – OVERVIEW

1. ISSUE

1.1 Providing an overview of the economic funding landscape in 2020.

2. RECOMMENDATION

2.1 That the LEP Scrutiny Board note the funding available to Cumbria to support 
economic recovery and growth. 

3. BACKGROUND

Introduction

3.1 The COVID-19 pandemic has presented significant impact on economies 
globally, nationally and locally. Cumbria’s economy has been equally affected and as 
such Cumbria LEP (CLEP) has been looking to ensure that all available funding is 
made available to Cumbria businesses to support them through the current 
economic challenges. 

National Coronavirus Interventions

3.2 The scale of the potential economic impact was such that in the first instance 
the priority was to ensure that government developed the necessary investment 
programmes to protect the economy and preserve businesses and jobs. CLEP 
therefore focused its initial activity on identifying and promoting interventions that 
could help to achieve this. 

3.3 Government developed and implemented a comprehensive range of 
programmes to support the economy through the pandemic. These coronavirus 
schemes included: 

Protecting Jobs

3.4 The main support intervention was the Coronavirus Job Retention Scheme 
(CJRS), which was introduced on 1 March 2020 to support those businesses that 
had their operations affected by COVID-19. Up until  31 July a grant of 80% of 
furloughed employees' pay up to a maximum of £2,500 per month, plus employers 
national insurance and auto-enrolled pension contributions were paid. The scheme 
started to taper from August 2020 with employers required to pay the associated 
Employer National Insurance contributions and pension contributions from their own 
funds. As from 1 September the government will pay 70% and employers will pay 
10% of employees’ wages for the time they are being furloughed. Employers will also 
continue to pay their National Insurance and pension contributions and from 1 
October the government will pay 60% and employers will pay 20% of employees’ 
wages for the time they are being furloughed. The scheme will end on 31 October 
2020.

3.5 The CJRS was very widely taken up nationally as outlined in the table below, 
with Cumbria having a slightly higher take up at 34% in comparison with the national 
average of 32%. South Lakeland and Eden’s rates have the highest rates in the 



country. This has helpfully preserved jobs, but could present serious risks once the 
programme closes at end of October. 

Employments Furloughed up to the end of July 2020

up to end July Change from June

 No Take up 
rate No % Rate

UK 9,601,700 32% 227,800 2% 1%

Cumbria 78,200 34% 4,800 7% 2%

Allerdale 15,300 36% 1,100 8% 3%

Barrow 7,700 24% 300 4% 1%

Carlisle 18,200 35% 1,000 6% 2%

Copeland 7,700 25% 900 13% 3%

Eden 9,700 41% 500 5% 2%

South Lakeland 19,600 42% 900 5% 2%

3.6 Businesses could also claim back up to two weeks of Statutory Sick Pay 
Claim Back for employees that were sick due to COVID-19.  

Support for the Self Employed

3.7 Government introduced the Self Employed Income Support Scheme to 
provide support to self-employed individuals with trading profits of up to £50,000 and 
who had been adversely affected by COVID-19. Two separate taxable grants were 
claimable a first grant of up to £7,500 for the period ending 13 July 2020; and a 
second grant of £6,570 for a second period from 14 July 2020.

3.8 HMRC’s recent data release showed that there was estimated to be 24,800 
potentially eligible self-employed people in Cumbria, of whom 18,200 (73%) had 
made claims by 30 June totalling £50.4m. This was an increase of 1,300 claims 
since May. The highest volume of claims came from residents in South Lakeland 
(5,000), which also had the highest take-up rate in Cumbria (75%). The lowest take-
up rates were in Copeland (71%) and Eden (72%).

Business Rates Relief 

3.9 The mandatory closure of the retail, leisure and hospitality sector was 
particularly significant for Cumbria, given the structure of its economy and that more 
business and employment is in these sectors, in comparison with national averages. 
The business rates relief schemes were therefore really helpful to businesses. There 
were three distinct elements: 



 Small Business Grant – this was available from 1 April 2020 and provided a 
grant of £10,000 to businesses eligible for small business rate relief or rural 
rate relief. 

 Retail, Leisure and Hospitality Grant – this again was available from March 
2020 for businesses that were within the sector, had been closed in line with 
government’s guidance and had a rateable value of up to £51,000 per annum. 

3.10 Cumbria businesses had received payments of £173.295million from a total 
initial allocation of 208.915 million as at 23 August 2020, with applications to the 
scheme set to close on 28 August Payments across Local Authorities varied from 
68% to 90% with the Cumbria-wide average being 83%. 

3.11 It was clear that a number of businesses were falling through the gaps in 
terms of the eligibility for these two grants and as such government introduced a new 
grant scheme at the end of May aimed at these businesses. This was to be 
prioritised on those small businesses in shared offices or other flexible workspaces, 
such as units in industrial parks or incubators; regular market traders; bed and 
breakfasts paying council tax instead of business rates and charity properties getting 
charitable business rates relief, which were not eligible for small business rates relief 
or rural rate relief. This was in line with the businesses that BERRG had identified as 
falling through the gaps. £10.076million has been made available for Cumbrian 
businesses. 

Paying Tax

3.12 In order to ease cash flow, government provided businesses with the 
opportunity to defer VAT payments and the payment of self-assessment on account. 
On VAT payments, businesses could defer VAT payments between 20 March 2020 
and 30 June 2020, with the payment for this period to be made by 31 March 2021. 
On self-assessment on account, businesses were able to defer second quarter 
payments for 2019/20 up until 31 January 2021 without incurring late payment 
interest. 

Loan and Other Financial Products

3.13 In addition to a range of grant support schemes, government also introduced 
a range of Loan schemes to support businesses that had been adversely affected by 
COVID-19. Five different products have been made available: 

 Bounce Back Loan - provides small and medium-sized businesses with loans 
of between £2,000 and up to 25% of their turnover. The maximum loan 
available is £50,000. The government guarantees 100% of the loan and there 
won’t be any fees or interest to pay for the first 12 months. After 12 months 
the interest rate will be 2.5% a year.

 Coronavirus Business Interruption Loan Scheme - The scheme helps small 
and medium-sized businesses with a turnover of up to £45million to access 
loans and other kinds of finance up to £5 million. The maximum length of the 



facility is up to 3 years for overdrafts and invoice finance facilities and up to 6 
years, for loans and asset finance facilities. The government guarantees 80% 
of the finance to the lender and pays interest and any fees for the first 12 
months. 

 Future Fund - provides government loans to UK-based innovative companies 
ranging from £125,000 to £5 million, subject to at least equal match funding 
from private investors. These convertible loans are an option for businesses 
that rely on equity investment and are unable to access other government 
business support programmes because they are either pre-revenue or pre-
profit. 

 Coronavirus Large Business Interruption Loan Scheme - helps medium and 
large sized businesses to access loans, revolving credit facilities, invoice 
finance and asset finance up to £200 million. The government guarantees 
80% of the finance to the lender. 

 Corporate Financing Facility – this scheme enabled the Bank of England to 
buy short-term debt from large companies, in order to finance short-term 
liabilities. The scheme is delivered through commercial lenders, backed by the 
Bank of England. 

Support for the Hospitality Sector

3.14 In order to support the visitor and hospitality sector to get back on their feet 
government introduced two specific schemes:

 Eat Out to Help Out – this operated every Monday, Tuesday and Wednesday 
between 3 and 31 August and provided a 50% discount on food or non-
alcoholic drinks to eat or drink in, up to a maximum of £10 discount per diner 
and could be used as many times as diners wished. 

 Reduced VAT - the introduction of a temporary 5% reduced rate of VAT for 
certain suppliers of hospitality, hotel and holiday accommodation, and 
admissions to certain attractions. This cut in the VAT rate from the standard 
rate of 20% was effective from 15 July 2020 to 12 January 2021.

Other Sectoral Support 

3.15 Specific support was also brought in for the cultural sector with government 
making £1.57billion of support available to the sector. The Dairy Response Fund was 
also introduced for dairy farmers, who had seen their businesses cashflow adversely 
affected. Numerous other targeted schemes were also introduced for example the 
£100million rescue package for zoos and aquariums.  

Additional Business Support Investments

3.16 A number of supplementary support initiatives have also recently been 
introduced to businesses, these include:



 Growth Hub ERDF Support – an additional £30 million investment in two new 
grants, one for tourism businesses and the other open to all sectors. 
Businesses can apply for grants from £1,000 to £5,000 to cover the cost of 
buying-in specialist advice including HR, accountancy, legal, financial, health 
and safety, IT/digital and sector-related consultancy. Visitor economy 
businesses can also apply for grants to boost productivity through digital tools, 
such as yield-management software, mentoring, networking or other 
measures; or they can get grants to adapt to social distancing, for example 
new ways to deliver cultural events and festivals, or to buy equipment to help 
them continue to deliver business activity. Businesses must be able to 
demonstrate a 40 per cent loss of income caused by the pandemic. 

 Supplementary Business Funding – an additional £216,000 to Cumbria to 
provide additional support to businesses. This will predominantly provide 
access to professional services support.  

 Peer to Peer Network – a new £135,000 of funding to support businesses to 
move forward their recovery and growth priorities via working with other 
businesses and by securing 1-2-1 support.

Growth Deal 

3.17 During the pandemic CLEP has continued to deliver the Growth Deal 
programme to ensure that all of this funding can be effectively spent by 31 March 
2021, when the current funding period formally ends. The remaining funding 
available for 2020/21 is £11.695m for 2020/21 and plans are in place to ensure that 
all funding can be defrayed by 31 March 2021.  

3.18 One scheme continues to cause serious concern on deliverability, which is 
Grizebeck, as a funding decision is still awaited from DfT. This been delayed 
considerably with both CLEP and Cumbria County Council, as applicant, escalating 
the issue within Government.  Unfortunately, CLEP has had to inform Cumbria 
County Council that if DfT funding is not confirmed by September 2020, the project 
will be removed from the Growth Deal programme and returned to the Pipeline, with 
the £2.25m of funding reallocated to alternative projects. 

3.19 In addition, two other schemes Cross-a-Moor and Leconfield – are to be 
approved once the full Business Cases are considered by these. 

3.20 These three contracts have a total Growth Deal value of £4.3million and it is 
therefore essential that these schemes are contracted as soon as possible. 

3.21 The ‘lockdown’ restrictions negatively impacted on both spend and outputs in 
Quarter 1.  However, the reports received from applicants confirmed that in most 
cases, activity has either recommenced or will early in Quarter 2.  

Getting Building Fund

3.22 On 10 June 2020, the Secretary of State for Housing, Communities and Local 
Government, Rt Hon Robert Jenrick, MP wrote to all Local Enterprise Partnerships to 



seek information on shovel ready projects that could be stimulate the economy over 
the next eighteen months.  

3.23 Following a call for projects, coupled with a review of the CLEP Pipeline, the 
Executive conducted a prioritisation exercise that considered:

 Strategic fit with CLEP objectives
 Proposed outputs
 Deliverability
 Certainty of funding package
 Cost certainty
 Transformational potential

3.24 The Executive conducted an assessment, which identified six projects which 
met the criteria. The Board agreed that this short list should be submitted to 
government for consideration: 

Project New/

Accelerated

Summary Applicant Funding 
Request

Total 
Project 

Cost

Carlisle 
Southern Link 
Road

Accelerated The Carlisle Southern Link Road will 
connect J42 of the M6 and A595 to enable 
Delivery of St Cuthbert’s Garden Village 
and improving strategic east to west 
connectivity and reducing congestion in the 
city centre. To safeguard, accelerate and 
de-risk delivery of this scheme a further 
£32m funding is requested including £25m 
for scheme delivery costs and an additional 
£7m for fast tracking. 

Cumbria 
County 
Council

£32m £144m

Marina Village Accelerated Remediating contaminated materials 
present at the Marina Village site to bring 
forward 25Ha of high quality housing, 
leisure and cultural developments.  Activity 
will improve the ground to remove in-
ground obstructions and creation of a 
development platform above the minimum 
flood risk level suitable for construction of 
the housing and leisure development.

Barrow 
Borough 
Council

£13.35m £14m

A595 – Bothel 
Improvements

Accelerated Delivery of a significant upgrade to a 
section of the A595 between Carlisle and 
Cockermouth near Bothel.  Improvements 
include the delivery of new climbing lanes, 
junction improvement and route 
realignment.  This will improve journey 
times and reliability and would be an 
important step in improving strategic 
connectivity between Carlisle and West 
Cumbria.  

Cumbria 
County 
Council 

£7m £31.541m



Project New/

Accelerated

Summary Applicant Funding 
Request

Total 
Project 

Cost

Cumbria 
Vertical Farm

New The development of a worldwide centre of 
excellence and the world’s largest 
integrated vertical farming solution initially 
located in Cumbria at the strategic site of 
Lillyhall. It will provide employment during 
construction and, through its ongoing 
operation, provide secure sustainable food 
supply reducing reliance upon imports.  

Allerdale 
Borough 
Council

£5.5m £56.5m

Ramsay Brow New Ramsay Brow is a key junction within 
Workington connecting the A66 to the A596 
and onwards to major employment sites at 
the north and west of the town, the retail 
heart and the Port of Workington.  The 
project will deliver significant improvements 
to junction capacity, layout and pedestrian 
access and in so doing, enable the junction 
play a fuller role in the sustainable 
development of Workington.

Cumbria 
County 
Council

£2.8m £3m

ISH Kickstart New Delivery of fast-tracked construction of two 
new state-of-the-art facilities on the 
Leconfield Industrial Estate to kick-start the 
creation of a new campus.  This will build 
on existing nuclear, high hazard and energy 
expertise and create a cluster of specialist 
SMEs and increase export potential.

Copeland 
Borough 
Council

£3m £6m

3.25 On 1 July 2020, CLEP received notification from the Minister for Regional 
Growth and Local Government of an award of £10.5m for Cumbria from the Getting 
Building Fund. The funding allocation was based on ‘population and COVID-19 
exposure and resilience’.  

3.26 The accompanying press release included reference to the fund supporting 
‘Vertical Farming in Cumbria, which would see the development of the world’s 
largest integrated vertical farming solution’, providing a clear indication of 
Government’s support for this project.

3.27 Government’s notification required the investment package to be agreed by 
17 July and informed by negotiation with CLGU officials.  Following these 
discussions, coupled with input from the Investment Panel, CLEP put forward the 
Vertical Farming Centre of Excellence and the A595 Bothel Improvements with 
respective investments of £5.5m and £5m.  

3.28 Cumbria County Council, as applicant for the Bothel scheme, has confirmed 
that a distinct and deliverable element can be progressed within a total cost of £5m, 
thus reducing the reliance on a decision from DfT and risk to the match funding 
package.



3.29 The projects are now in the process of developing Business Cases for 
consideration by CLEP.  The Investment Panel has requested a more detailed 
introduction to the Vertical Farm proposal at its next meeting to understand more 
about this proposal.

3.30 Since the initial submission, government has confirmed separately the 
potential for the additional £32million for the Carlisle Southern Link Road to be 
provided. The other three projects have been invited to develop and submit Strategic 
Outline Business Cases for inclusion on the CLEP Pipeline. 

3.21 The LEP Scrutiny Board is invited to note this report and raise any questions 
in relation to it. 


